PHILADELPHIA

[ has run items (aken from the Philadelphic Comtrofler’s Report frefeased in
Newemthor 2001 ) i the last few issues, Here are more excerpts,

py Phuladelphia’s population has declmed steadily siee 19500 1t 1s now
3% ot 195073 populatien., (p. 6)

ey Duespite positive growth in the regional cconomy sinee 1993, 11 was not
untth atter the ity reduced taxes jon human production] that 1t experienced job
erowth.” ( p.§}

ey I Philadelphia, 22 3% of the property tax now falls on land assessments,
but the Controller suggests 30% by the fiscal vear 2003, (p.4)

The Experts Write
About Land Assessing

In 1978 the Institute ot
land  Pohes pubhished Paul Smath's
study entitled "Site Value Taxation.”
On page Y. he wrote:

"I would suspect that 60 percent or
perhaps shehtly more of the |assess-
me | stali” tme avadable s devoted to
butldimes. © The nebulous nature of
such factors as depreciation and obso-
ivscence  mahke butdimg  valvabion o
hazardous task to say the Teast, This s
not to mmpdy that land valuation 1s 2
simple or inespensive process, Ioas

I mcoln

obvious howesen, that f an assessor
had o value onlv the land s task
would be greathy stmphtied. and. given
total statt
valuations would be more accurate ..
It must be kept in mund that it s not
Llhe assessor who makes values, il 1s
the action of bosvers and sellers 1in the
markcet.

Smith quotes approvingly trom the
Woodrutt/Ecker-Racz study (1969) of
VT practice o Awstralia and New
Zealand:

“The argument commonly heard in
America that sue value rating [taxing|
5o admmusratively impossible because

e <amu resources.  his

ol the dithieulty of assessing land apart
from the buildings on it s not heard at
all o Austraha and New  Zealand.
Many  decades  of  experience have
CoTi e most  hardened
sheptics that swtule it may be consid-
crably more difficult o appraise the
land component of a single improved
parcel apart from the butlding on it
the reverse s frue when great numbers

cven the

An ilty-to-Pay Tax

Anthonv Prlcgg s carctul empincal
study showed that i Indiana. Pennsyl-
vania (pop. 13.000), 1.3% of the richest
landowners paud 53 5% of a land valuc
tax compared to the 3G.6% ot the LS
meome tax paid by the nchest 3% (F'F
4/80. p. 1) In bipgger cities. the disparity
would be even greater

Alb this  substantiates that a land
value tax would be even more based on
abilitv-to-pav than even the mcome tax.
at least for the nichest among us.

LVT Benefits
Environment

(onfined from page |

Objection: o von want Broazil's
veddit forest, Cthe fungs of the world, " 1o
he developed?

Answer: No. Brazil's ram torest 15
annually shrinking in size because land
speculation produces  vast  vacant  or
underused acres ¢lsewhere in the coun-
tryv. sending farmers into the ram torest
in scarch of atfordable land.

Both farmers and cnvironmentalists
need equal nghts and {and value taxa-
tion.

.
of properiics have to be cvaluated tor
[ax  PuIrposes.
need be made only for sclected bench-
mark propertics and the values estab-
lished for the benchmarks mas be ex-
trapolated to all properties.

Involved  calculations

Enough
Already

It vou tax butldings less, there will
obviously be more new  construction
and renovation.

o It von tax fand  assessnients
more. land-sites will obyviousty
veloped more fulls (thereby creannyg
more new  construction &
and jobs)

Why nol reduce the propery s on
butlding assessments i five cqual an-
nual mstadlments until itk zero™ Therg
would be no tax penalty at all on im-
proving properlics m yvaur tow

A bwo-rate property-las
completely revenue-neutral and could
be done simply Gt no extra i cost

b -

LANAEAINIRI T

switeh s

Yoo s vour town =o perfeet that all

fand-sites are fully developed and all
butldings are  tully
there any room for mprovement?

o Don't vou want to find jobs for
vour town s unemplosed”!

We will help vou make the swaich

renovated?  Isnt

(free. no obhigation} af vou call 1-2 13-
UER-UGUK
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