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LVT Benefits the Environment

Objection /¢t open-space fand werve developed. wouldn 't thar harin the cnvi-
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Answer s premature development would certainly harm the environment. but
sinee such [and s low i price, its land value tax (LVT) would be low, thereby re-
ducing dosclopment pressures - so LVT would actually prescerve open-space land.
It 15 necessary to environmentalism, tor these reasons:

(LY LVE and covironmentalism share the same philosophical rationale - they
both mamtan that land s different from human-produced things and theretore

should bue cqually available to us all

(2) LVT would cause urban land to be more ctticientlyv used. thereby reducing
the urban-spraw! pressure on open-space land.

{3} LV protects rational zomng, by removing the protit from spot re-zoning,

(4 LV T would promote mass transit by increasig the density of our cities.

(3 LVT would chmimate absentee ownership (absentees will not own fand 1f
thetr incomes were taxed awav) Absentee landowners often do not take good care

ol ther Tand

(0) LVT could provide a plentiful revenuce source tor legitimate cnvironmental
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Whoen people are well ot they are more Likely 1o be environmentally con-
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Cortinued on Page 2

“Some Wil Pai Morvre”

I the iy rate o builldimg assess-
ments becomes lower thao the tax rate
it land most  property
cwaters (patentiab voters all) will got tax
roductions. but some property ovwners
will payv more (it

dEsessments,

councilors  and
sthool-board members are nightly con-
cortied about this minornity, so let us di-
rectiy address therr conecins

{1y Woeo me  that Properts
awners gl property -tax reductions with
the two-rate tax We o have  found.
~omewhat  surprisigly. that  two-rate
cenerally creates two different groups
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b Tpas-loss property owners: owners
of b commercial buildings, (where the
vood Jobs are) because their expensive
bulddings are dowu-taxed. and  poor
people (because they own or live on lit-
e land value). Do not tax the good jobs
aud o towan

(23 I property owner bullds a
buibding, he shoudd not be compelled by
the property tax (o share its value with
others Alsol local sovernment has a

rght to tax tor what it provides - better
pohce and tire protechion. strects. and

other public peods and serviees - all of

which increases the local value of land.

(3) The “pav-more”™ omners gener-
allv pav only a hittle more. They gener-
allv. have an income stream to mect
therr new property tax, unlike most
homeowners,

{$) The introduction of the two-rate
property tax must be gradual for the
sake of the toew “pav-more” property
OWNLIS,

{53} The two-rate property tax is not
designed to impose ¢ larger tax rate on
busmess property vis-a-vis  restdential
properties. [t s not at all concerned with
land use (only with potential land usc
within the existing zoning laws).

(0} Local business greatly benefits
when butldings are down-taxed and
land s up-taxed: all our 17 cmpincal
studies  tully substantiate this. Some
property owners might sce an icrease
i thewr property taxes. but thev will
benetit from the better business ¢limate.

Empirical
oofs

This publication has conducted 17
empirical studies, ALL of which sub-
stantiate conclusively that land value
taxation (LLVT) produces spurts in
new construction and renovation:

{1) In each of the |7 cases, within
three vears of two-rate LVT adop-
tion, there hay been a spurt i bmld-
ing-permits issued as compared to the
three-years-before-adoption  period.
The building permits are kept on file
in every city hall; they measure con-
struction & renovation,

(2} Whenever we can compare the
two-rate jurisdiction with compara-
ble neighboring jurisdie-
tions, the two-rate LVT jurisdiction
has  out-constructed and  out-
rcnovated its one-rate  comparahle
neighbors,

The property tax on land assess-
mients 18 4 pood tax, The property tax
on buildings is a bad tax. The more
land assessments are taxed, the more
economic growth a junsdiction will
have.

Take Notice

Propertv-taxing punisdichions. such as
countics. schoal districts, cities, or bor-
oughs. can defer taxes on builldmyp as-
sessments  tor particular property tax-
pavers simtlar to what Dauplun County
has done pursuant to Act SO (TYYK)
Harrisburg s m Dauplin County {un-
tortunateiv. Dauphin also deterred taxes
on land assessments).

Also i Act 30

=~ The determent can apply onlyv to
residences owned by senior citizens, the
poor. or temporarily unemploved
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